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Deploying our LTE network:
See
See
Leveraging our partnership with Sprint:
Adding new wholesale partners:
Wholesale Services:  
See See
also
Retail Services (CLEARtm Mobile Broadband Services):
See
Retail Services (Clearwiretm Pre-4G Mobile Broadband 
Services):  
($ in thousands) 
Revenue:




($ in thousands) 
Wholesale Revenue: 
   % of total 99.9% 99.3% 
Total Revenue: 













































Mobile Communications Segment - 





















Cellular and PCS Services - 
Cable Modem and DSL Services - 
See
Wireless Broadband Service Providers -
Satellite - 
WISPs and Wi-Fi -
Other -
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See Sprint Nextel Corporation, Sprint Holdco, LLC v. DISH Network and Clearwire 
Corporation
See






These elements of control may reduce, but rarely eliminate, the discount for lack of 
control   See
may reduce the discount for lack of control   See
blocking power
could be 
reflected in a smaller discount for lack of control See
It has been well 
documented that Sprint is not a willing seller
minority
DISH can’t take control of the asset
for a minority interest in Clearwire with 
no ability to control its spectrum
this would only be 




See Dow Jones News Service
with limited 
power over Clearwire’s strategy
A complete takeover of Clearwire would be impossible without 
cooperation from Sprint





VI. DISCOUNTED CASH FLOW ANALYSIS 
A. Overview
See
See Cede & Co. v. JRC Acquisition Corp.
B. The Projections 
i) Clearwire’s Key Value Drivers 
See Gearreald v. Just Care, Inc
See







































($ in millions) 
Revenue:
   Decrease -$675 -$2,912 
   % Decrease -4.5% -8.5% 
Adjusted EBITDA: 
   Decrease -$369 -$2,509 
   % Decrease -9.3% -11.1% 
Capital Expenditures: 
   Increase/Decrease +$134 -$158 
















































   % above SCC Projections +188% 





   % above SCC Projections +156% 





















   % below SCC Projections -46% 
































































   % above SCC Projections +644% 
   % above MCC Projections +140% 








   % above SCC Projections +350% 









back position Sprint could reasonably 
expect to enter into a commercial agreement that would provide 
access to 2.5 GHz
See
See





Sprint may transfer value 
to other shareholders
Clearwire may become more valuable
a future acquisition of non-Sprint shares 
could be more costly
See
See Muoio & Co. v. Hallmark Entm’t Invs. Co.
citing In re Emerging Commc’ns, Inc. S’holders Litig
preference for the most recently 
prepared management projections
ex ante
based upon information gleaned from their particular 
customers
management ordinarily has the best first-hand knowledge of a 
company’s operations
See In re Emerging Commc’ns, Inc. S’holders Litig
quoting Cede & Co. v. Technicolor, Inc
See Muoio & Co. v. Hallmark Entm’t Invs. Co.















($ in millions) 
   % of revenue  26.8% 19.7% 













(after deducting non-cash expenses) 
v) Capital Expenditures 
See
See






































C. Discount Rate 
see
See In re Appraisal of Ancestry.com, Inc.
quoting Merion Capital, L.P. v. 3M Cogent, Inc
See In re Appraisal of Ancestry.com, Inc.
See
See










may result in the Company being required to seek 
bankruptcy protection
See See also




See In re Radiology Assocs., Inc. Litig.
See also Cede & Co. v. JRC Acquisition Corp.
Hintmann v. Fred Weber, Inc.
See
ii) Cost of Debt 
($ in millions) 
See


























See Dow Jones 
Newswires
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example: Global GT LP v. Golden Telecom, Inc. 
Gearreald v. Just Care, Inc
In re Appraisal of Orchard 
Enters., Inc.








The Journal of Finance
Technicolor
See



















See Reis v. Hazelett 
Strip-Casting Corp. Del. Open MRI Radiology 
Assocs., P.A. v. Kessler See also In re 
Orchard Enters., Inc.








assigned to the appropriate deciles according to their capitalization










Ibbotson (SIC Code 489):
greater
greater





See, e.g., In re PNB 
Holding Co. S’holders Litig
Cede & Co. v. JRC Acq. Corp.
Crescent/Mach I P’ship, L.P. v. Turner
Gholl v. Emachines, Inc.
See
i) Normalized EBIT Margin in Terminal Period 
[t]he level of NOPLAT should be 
based on a normalized sustainable margin
i.e.
See
It is important that the 
forecast cash flows for the year ending at the terminal date be 
properly normalized
[M]argins
must be at their long-run equilibrium
the numerator should be a realistic 
sustainable base of expected economic income
the estimation of the normalized (or 
sustainable) economic income measure
typically the net cash flow 
figure used to generate the terminal value should be normalized
See
See
See In re Orchard Enters., Inc.
  See also In re Appraisal of Ancestry.com, Inc.
(after deducting non-cash expenses) 
lower
See
ii) Transitional Growth Stage 
See
See
See In re Rural Metro Corp.,
Merion, L.P. v. 3M 
Cogent, Inc.
Andaloro v. PFPC Worldwide, Inc.




iii) Perpetual Growth Rate 
See
Global GT LP v. Golden Telecom, Inc. 
Lane v. Cancer Treatment Ctrs. Of Am., Inc.
See supra
20 Yrs. (1993-2012) 4.6% 2.6% 2.4% 
67 Yrs. (1946-2012) 6.6% 3.0% 3.9% 








See Merion Capital, L.P. v. 3M Cogent, Inc.
Gearreald v. Just Care, Inc.
Global GT LP v. Golden Telecom, Inc.
iv) Plowback Ratio 
i.e.
In re 
PNB Holding Co. S’holder Litig.
Del. Open MRI Radiology Assocs., 
P.A. v. Kessler
Henke v. Trilithic Inc.
Andaloro v. PFPC Worldwide, Inc.
Gholl v. eMachines, Inc.
real
Dobler v. Montgomery Cellular Holding Co., Inc.
aff’d in part, rev’d in part
Prescott Gp. Small Cap, L.P. v. Coleman Co., Inc.




See In re Appraisal of Ancestry.com, Inc.
IQ Holdings, Inc. v. Am. Commercial Lines Inc.
Kleinwort Benson Ltd. v. Silgan Corp.
See





The focus on growth rates
often diverts attention from a variable that is just as critical in 
determining value reinvestment
With reinvestment, the key assumption is the return on capital that 
we assume for the stable growth phase
We suggest that the difference between return 
on capital and cost of capital should narrow during stable growth 
to a sustainable level (less than 4 or 5%)
i.e.
v) Calculation of Terminal Value 
See
See
Journal of Applied Corporate Finance
see










F. Conclusion Based On My DCF Valuations 
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VIII. ASSET-BASED ANALYSIS 
See
See
See Reis v. Hazelett 
Strip-Casting Corp., 
Berger v. Pubco Corp.,














IX. VALUATION CONCLUSION 










































($ in millions, except per share amounts) 
  Based on Clearwire’s Stock Prices of:  
Stock Price
 Before Initial Trading June
SoftBank Deal Before Deal 
News Value NPA Signed Value 
$1.30 $2.97 $3.37 $5.00 
   Profit to Sprint (loss) -$83 +$625 +$818 +$1,638 
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D. NPA Implies Exorbitant Financing Costs 
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2008 P.F. 2009A 2010A 2011A 2012A Jun. 30, 2012A Jun. 30, 2013A
Revenue $230.6 $243.8 $535.1 $1,253.5 $1,264.7 $639.6 $634.8
    % growth 5.7% 119.5% 134.2% 0.9% -0.7%
Cost of Sales 285.8      410.9          912.8      1,250.0 908.1      488.2                  419.6                  
Selling, General and Administrative 484.4      515.3          871.0      698.1      558.2      280.3                  276.2                  
Depreciation and Amortization 128.6      190.3          454.0      687.6      768.2      362.5                  356.3                  
Spectrum Lease Expense 250.2      259.4          280.0      308.7      326.8      160.9                  170.0                  
Loss from Abandonment -          7.9              180.0      700.3      82.2        80.7                    0.8                      
Total Operating Expenses 1,149.0 1,383.7       2,697.8   3,644.7   2,643.5   1,372.7               1,223.0               
Income (Loss) from Operations (918.3)     (1,139.9)      (2,162.7)  (2,391.2)  (1,378.8)  (733.147)            (588.228)            
    % margin -398.2% -467.6% -404.2% -190.8% -109.0% -114.6% -92.7%
Other Income (Expense) (263.4)     (68.5)           (87.3)       (357.7)     (562.4)     (282.3)                (297.9)                
Income Before Income Taxes (1,181.8) (1,208.4)      (2,250.0)  (2,748.9)  (1,941.1)  (1,015.4)             (886.1)                
Income Tax (Provision) Benefit -          (0.2)             (1.2)         (106.8)     197.4      23.4                    8.6                      
    % tax rate 0.0% 0.0% -0.1% -3.9% 10.2% 2.3% 1.0%
Net Income (1,181.8) (1,208.6)      (2,251.2)  (2,855.7)  (1,743.7)  (992.053) (877.509)
Net Loss Attributable to
Noncontrolling Interest, net of tax 867.6      894.8          1,775.8   2,158.8   1,182.2 666.8                  502.6                  
Net Income Attributable to
Continuing Operations at Clearwire Corp. (314.1)     (313.7)         (475.4)     (696.9)     (561.6)     (325.233)            (374.894)            
Net Income from Discontinued Operations -          (11.8)           (12.1)       (20.4)       (167.0)     (2.4)                    -                     
Net Income Attributable to Clearwire Corp. (314.1)     (325.6)         (487.4)     (717.3)     (728.6)     (327.632)            (374.894)            
EBIT (918.3)     (1,139.9)      (2,162.7)  (2,391.2)  (1,378.8)  (733.1)                (588.2)                
    % margin -398.2% -467.6% -404.2% -190.8% -109.0% -114.6% -92.7%
Depreciation and Amortization 190.3          454.0      687.6      768.2      362.5                  356.3                  
Amortization of Spectrum Leases 57.9            57.4        53.7        54.3        26.8                    26.6                    
EBITDA (891.7)         (1,651.2) (1,649.9)  (556.3)     (343.8)                (205.3)                
    % margin -365.8% -308.6% -131.6% -44.0% -53.8% -32.3%
One-time Adjustments:
Loss from Abandonment of Assets 7.9              180.0      700.3      82.2        80.7                    0.8                      
Adj. EBIT (1,132.1)      (1,982.6) (1,690.9)  (1,296.6)  (652.4)                (587.4)                
    % margin -464.4% -370.5% -134.9% -102.5% -102.0% -92.5%
Adj. EBITDA (883.9)         (1,471.2) (949.6)     (474.1)     (263.1)                (204.5)                
    % margin -362.6% -274.9% -75.8% -37.5% -41.1% -32.2%
Notes:
Six Months Ending
2008 represents the unaudited pro-forma Clearwire results.
Clearwire's Form 10-Ks filed with the SEC dated March 26, 2009 (pp. 65, 66), February 22, 2011 (pp. 72, 73), February 16, 2012 (pp. 72, 73), and 







2008 2009 2010 2011 2012 2013
Cash and cash equivalents $1,206.1 $1,698.0 $1,230.2 $891.9 $193.4 $126.4
Short-term investments 1901.7 2106.7 502.3 215.7 675.1 476.3
Restricted cash 1.2 1.2 1.0 1.0 1.7 1.7
Accounts receivables 4.2 6.3 24.7 83.7 22.8 21.9
Notes receivables 4.8 5.4                 -                   -                      -                     - 
Inventory 3.2 12.6 17.4 23.8 10.9 17.0
Prepaid and other assets 44.6 46.5 82.6 71.1 83.8 84.7
  Total Current Assets 3165.9 3876.6 1858.2 1287.2 987.7 727.9
Property and equipment, net          1,319.9        2,596.5        4,447.4        3,014.3            2,259.0          2,028.4 
Restricted cash                 8.4               5.6             29.4               7.6                   3.7                 2.0 
Long-term Investments               19.0             87.7                 -                   -                      -                     - 
Spectrum licenses, net          4,471.9        4,495.1        4,348.9        4,298.3            4,249.6          4,224.2 
Other intangible assets, net             122.8             91.7             60.9             40.9                 24.7               18.5 
Other assets                 5.4           103.9           199.0           157.8               141.1             137.7 
Assets of discontinued operations                   -                   -               96.8             36.7                    -                     - 
Investment in affiliates               11.0             10.6                 -                   -                      -                     - 
  Total Assets $9,124.2 $11,267.9 $11,040.5 $8,842.7 $7,665.8 $7,138.8
Accounts payable and accrued expenses 145.4 496.2 448.8 157.2 177.9 176.6
Deferred Revenue 11.8                 -                   -                   -                      -                     - 
Current portion of long-term debt 14.3                 -   19.4 26.5 36.1             40.50 
Other liabilities                   -   47.2 207.6 96.3 191.5 238.5
  Total Current Liabilities 171.5 543.4 675.8 279.9 405.5 455.6
Long-term debt, net          1,350.5        2,714.7        4,017.0        4,019.6            4,271.4          4,323.3 
Deferred tax liabilities                 4.2               6.4               0.8           152.2               144.0             222.4 
Other long-term liabilities               95.2           231.0           444.8           719.7               963.4             959.4 
Liabilities of discontinued operations                   -                   -               32.1             25.2                    -                     - 
  Total Liabilities          1,621.4        3,495.5        5,170.5        5,196.6            5,784.2          5,960.7 
Class A common stock                 0.0               0.0               0.0               0.0                   0.1                 0.1 
Class B common stock                 0.1               0.1               0.1               0.1                   0.1                 0.1 
Additional paid-in capital          2,092.9        2,000.1        2,221.1        2,714.6            3,158.2          3,159.4 
Accumulated other comprehensive income                 3.2               3.7               2.5               2.8                 (0.0)                 (0.0)
Accumulated deficit              (29.9)         (413.1)         (900.5)      (1,617.8)          (2,346.4)          (2,721.3)
  Total Stockholders' Equity          2,066.2        1,590.8        1,323.2        1,099.7               812.0             438.2 
Non-Controlling Interest          5,436.6        6,181.5        4,546.8        2,546.3            1,069.6             739.9 
   Total Liabilities & 
   Stockholders’ Equity
$9,124.2 $11,267.9 $11,040.5 $8,842.7 $7,665.8 $7,138.8
Source:
Clearwire's Form 10-Ks filed with the SEC dated March 26, 2009 (p. 76), February 22, 2011 (p. 71, 87), February 16, 2012 (p. 71, 87), and 
February 14, 2013 (p. 79, 83); Sprint's Form 8-K filed with the SEC on August 6, 2013, Exhibit 99.4, p. 2, 12.
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Adjusted EBITDA (before deducting non-cash exp):
December 2012 Projections
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Adjusted EBITDA (before deducting non-cash exp):
December 2012 Projections
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Clearwire's Schedule 14A filed with the SEC on April 23, 2013, pp. 80-81; Clearwire's Schedule 14A filed with the SEC on May 22, 2013, p. S-34.
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Clearwire's Wholesale LTE Revenue from Sprint in the SCC and MCC Projections









Tonnage (gigabytes per year):
SCC Projections
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Cochran Dep. Ex. 12 at Bates Nos. CLWRDEL-01916569-570.
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Clearwire's Wholesale 4G (LTE and WiMAX) Revenue Projections










Clearwire - SCC Projections
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Price per Gigabyte is a derived number (Revenue / tonnage).
Sources:
Bates No. CLWRDEL-01916570.xlsx - Tab "Revenue" Using Tab "Live" Scenario 1 (Cells H59 to O59 each cell multiplied by 12).
Bates No. CLWRDEL-01916570.xlsx - Tab "Revenue" Using Tab "Live" Scenario 2 (Cells H59 to O59 each cell multiplied by 12).
Bates No. CLWRDEL-01916570.xlsx - Tab "Revenue" Using Tab "Live" Scenario 1 (Cells H254 to O255 adding WiMax and LTE for each year).
Bates No. CLWRDEL-01916570.xlsx - Tab "Revenue" Using Tab "Live" Scenario 2 (Cells H254 to O255 adding WiMax and LTE for each year).




Clearwire's Wholesale LTE Revenue Projections










Clearwire - SCC Projections
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Price per Gigabyte is a derived number (Revenue / tonnage).
LTP-O and LTP-O w/2.5 GHz Build based on combined WiMax and LTE.
Sources:
SCC Projections: Bates No. CLWRDEL-01916570.xlsx - Tab "Revenue" Using Tab "Live" Scenario 1 (Cells H58 to O58 each cell multiplied by 12).
MCC Projections: Bates No. CLWRDEL-01916570.xlsx - Tab "Revenue" Using Tab "Live" Scenario 2 (Cells H58 to O58 each cell multiplied by 12).
SCC Projections: Bates No. CLWRDEL-01916570.xlsx - Tab "Revenue" Using Tab "Live" Scenario 1 (Cells H255 to O255).
MCC Projections: Bates No. CLWRDEL-01916570.xlsx - Tab "Revenue" Using Tab "Live" Scenario 2 (Cells H255 to O255).
June Projections: Bates No. SPRDEL-000249334 (Board Backup).xlsx - Tab "BoD Backup".
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Sources:Historical Period (see Exhibit 3 and Clearwire's Form 10-Ks filed with the
   SEC dated February 14, 2013 and February 16, 2012); Projection Period (see
   Exhibit 13).
Note:  Projected Property, Plant & Equipment (PP&E) equals prior year's PP&E plus
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Sources:Historical Period (see Exhibit 3 and Clearwire's Form 10-Ks filed with the
   SEC dated February 14, 2013 and February 16, 2012); Projection Period (see
   Exhibit 13).
Note:  Projected Property, Plant & Equipment (PP&E) equals prior year's PP&E plus
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Sources:Historical Period (see Exhibit 3 and Clearwire's Form 10-Ks filed with the
   SEC dated February 14, 2013 and February 16, 2012); Projection Period (see
   Exhibit 13).
Note:  Projected Property, Plant & Equipment (PP&E) equals prior year's PP&E plus
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Sources:Historical Period (see Exhibit 3 and Clearwire's Form 10-Ks filed with the
   SEC dated February 14, 2013 and February 16, 2012); Projection Period (see
   Exhibit 13).
Note:  Projected Property, Plant & Equipment (PP&E) equals prior year's PP&E plus




























































































June Projections - SoftBank Plan
Projection Period
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June Projections - SoftBank Plan
Exhibit 10-A
CLEARWIRE CORPORATION












            
(1,472)
            
(1,256)
            
(522)
               
128
                
546
                
829
                
916
                
























































































































                 
-
                 
-
                 
-
                 
49
                  
207
                
315
                
294
                
Years Discounted (mid-year)
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10.47%
479.4
             
Sources:  Exhibit 13-A; Evercore spreadsheet at Bates No. EVER00038512 (tab “Val_DCF_Multiple” cell E109,E113).
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Sources:  Exhibit 13-B; Evercore spreadsheet at Bates No. EVER00038512 (tab “Val_DCF_Multiple” cell E109,E113).
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Sources:  Exhibit 13-C; Evercore spreadsheet at Bates No. EVER00038512 (tab “Val_DCF_Multiple” cell E109,E113).
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Sources:  Exhibit 13-D; Evercore spreadsheet at Bates No. EVER00038512 (tab “Val_DCF_Multiple” cell E109,E113).
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Weighted Average Cost of Capital
Cost of Equity:
Risk-free rate @ 7/9/20131 3.36%
Beta2 1.26
Market risk premium3 6.11%
Equity size premium4 1.70%
     Cost of equity 12.76%
Cost of Debt:
Cost of debt5 9.34%
Tax rate 38.00%
     After tax cost of debt 5.79%
Debt to Total Capitalization: 36.50%
WACC 10.22%
Notes:
1 Source: 20-Year Treasury Note Constant Maturities obtained from The Federal Reserve 
Board as of July 9, 2013.
2 Adjusted beta based on a four-year monthly regression of Clearwire's common stock.
3 Source: Supply side equity risk premium from Ibbotson SBBI Valuation Edition 2013 
Yearbook, p. 216.
4 Source:  Size premium based on decile 5 from Ibbotson SBBI Valuation Edition 2013 
Yearbook, p. 216.
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2016 Senior Secured Notes @ 14.75%
300.0
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2017 Second-Priority Secured Notes @ 12.00%
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546.9
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2040 Exchangeable Notes @ 8.25%
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629.3
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629.3
                
-
                    
-
                    
2018 Sprint Notes @ 1.00%
240.0
          
240.0





Vendor Financing Notes @ Libor Rates
32.0
            
32.0
                  
32.0
                  
32.0
                  
32.0
                  
32.0
                  
Capital Lease Obligations and Other
121.0
          
121.0
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121.0
                
$4,769.7
5,027.0
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4,787.0
             
4,157.7
             
4,157.7
             
Cash:
Cash and Cash Equivalents
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Short-Term Investments
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Number of Fully Diluted Shares:
Class A Common Stock
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Sprint's Form 8-K filed with the SEC on August 6, 2013, Ex. 99.4, pp. 2, 12, 13, 24-26; Clearwire's Form 10-K filed with the SEC on February 14, 2013, p. 104.
Net Debt Based on Minimum Stock Prices of:
 Fully Diluted Shares
Based on Minimum Stock Prices of: 
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EBITDA (after deducting non-cash expenses)
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Plus:  Non-Cash Expenses (excluding SBC expense)
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Less: Cash Flows Prior to Valuation Date
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Sources: SCC Projections (Cochran Dep. Ex. 12 at Bates No. CLWRDEL-01916569-570; May 22 Proxy Statement, p. S-34).
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EBITDA (after deducting non-cash expenses)
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Plus: Non-Cash Expenses (excluding SBC expense)
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Less: Cash Flows Prior to Valuation Date
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PV of Terminal Value
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25,974.2
        
27,266.9
        
PV of NOLs
452.1
             
452.1
             
452.1
             
455.4
             
455.4
             
455.4
             
458.8
             
458.8
             
458.8













         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
Warrant/Option Proceeds
3.5
                 
3.5
                 
49.0
               
3.5
                 
49.0
               
49.0
               
49.0
               
49.0
               
49.0













          
1,754.6
          
1,757.7
          
1,754.6




          
1,757.7
          
1,757.7











Sources: MCC Projections (Cochran Dep. Ex. 12 at Bates No. CLWRDEL-01916569-570; May 22 Proxy Statement, p. S-34).






Discounted Cash Flow Analysis (Modified MCC Projections)





































                 
(33)
                 
(33)
                 
(33)
                 
(33)
                 
(33)
                 
(33)
                 
(33)










EBITDA (after deducting non-cash expenses)
(453)
               
(792)
               
88
                  
1,761
             
2,901
             
4,011
             
4,939
             
5,204










EBIT (after deducting non-cash expenses)
(1,006)
            
(1,392)
            
(526)
               
1,269
             
2,672
             
3,747
             
4,629
             
4,874
             
5,032













                 
-
                 
-
                 
(482)
               
(1,015)
            
(1,424)
            
(1,759)
            
(1,852)
            
(1,912)













            
(1,392)
            
(526)
               
786
                
1,656
             
2,323
             
2,870
             
3,022
             
3,120
             
Decrease in WC
4
                    
(6)
                   
(326)
               
(194)
               
(148)
               
(133)
               
(121)
               
(49)
                 
(39)
                 












            
(1,398)
            
(853)
               
592
                
1,509
             
2,190
             
2,749
             
2,972
             
3,081
             
Depreciation & Amortization
553
                
600
                
614
                
493
                
229
                
265
                
310
                
331












               
(364)
               
(1,626)
            
(1,269)




               
(652)












                
236
                
(1,011)
            
(776)
               
134
                
(293)
               
(560)
               
(322)
               
(616)
               










Plus: Non-Cash Expenses (excluding SBC expense)
231
                
254
                
258
                
262
                
266
                
272
                
276
                
281
                
293











Less: Cash Flows Prior to Valuation Date
236
                
Free Cash Flow
(201)
               
(908)
               
(1,606)
            
78
                  
1,909
             
2,169
             
2,466
             
2,931
             
2,758
             
Years Discounted (mid-year)
0.24
              
0.98
              
1.98
              
2.98
              
3.98
              
4.98
              
5.98
              
6.98






















PV of Terminal Value
22,090.6
        
23,057.0
        
24,107.9
        
23,382.6
        
24,448.3
        
25,611.5
        
24,794.4
        
25,974.2
        
27,266.9
        
PV of NOLs
452.1
             
452.1
             
452.1
             
455.4
             
455.4
             
455.4
             
458.8
             
458.8
             
458.8













         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
(3,551.4)
         
Warrant/Option Proceeds
3.5
                 
3.5
                 
3.5
                 
3.5
                 
3.5
                 
49.0
               
3.5
                 
49.0
               
49.0













          
1,754.6
          
1,754.6
          
1,754.6




          
1,757.7
          
1,757.7











Sources: MCC Projections (Cochran Dep. Ex. 12 at Bates No. CLWRDEL-01916569-570; May 22 Proxy Statement, p. S-34); Fixed Asset Ratio obtained from Exhibit 7.













































                 
(66)
                 
(60)
                 
(50)
                 
(46)
                 
(43)








EBITDA (after deducting non-cash expenses)
(361)
             
(72)
               
1,169
           
2,591
            
4,026









EBIT (after deducting non-cash expenses)
(1,122)
            
(954)
               
(84)
                 
1,135
             
2,645
             
3,499
             
3,898
             
4,210
             
4,400













                 
-
                 
-
                 
(431)
               
(1,005)
            
(1,330)
            
(1,481)
            
(1,600)
            
(1,672)













            
(954)
               
(84)
                 
704
                
1,640
             
2,170
             
2,417
             
2,610
             
2,728
             
Decrease in WC
(48)
                 
12
                  
(538)
               
(224)
               
(153)
               
(120)
               
(105)
               
(81)
                 
(49)
                 












            
(941)
               
(623)
               
480
                
1,487
             
2,049
             
2,312
             
2,529
             
2,678








































































Less: Cash Flows Prior to Valuation Date
410














              
0.98
              
1.98
              
2.98
              
3.98
              
4.98
              
5.98
              
6.98






















PV of Terminal Value
19,312.5


































































          
1,754.6
        
1,754.6
        
1,754.6
        
1,754.6
         
1,754.6
        
1,754.6
        
1,754.6












Source: June Projections - SoftBank Plan (Bates No. SPRDEL-68040).









































Equity Value Per Share
Exhibit 15
CLEARWIRE CORPORATION
Spectrum Asset Value Analysis
(in millions, exceptper share amounts)
Spectrum Asset Value (pre-tax) (per Bazelon Report)
$33,960.0
Net Debt (see Exhibit 12)
(3,551.4)
                
Present Value of Spectrum Lease Expense
1
(3,012.3)
                
Warrant/Option Proceeds (see Exhibit 12)
49.0
                      
Equity Value
$27,445.3
Fully Diluted Shares (see Exhibit 12)
1,757.7




1  Present value of Clearwire's spectrum lease expense using: (A) half of Clearwire's annual 
spectrum lease expense of $180 million in 2013 with mid-year discounting using a 9.34% discount 
rate based on pre-tax cost of debt in Exhibit 11; and (B) the perpetuity growth model with mid-year 
discounting applied to: (i) Clearwire’s annual spectrum lease expense of $180 million; (ii) a 9.34% 
discount rate; and (iii) a 3.0% expected growth rate in spectrum lease expense.
Exhibit 16
CLEARWIRE CORPORATION
Valuation of the Sprint Notes Using Centerview's Model





















































































Valuation Model Inputs (straight debt):






















































































































































Source: Jarrell Report, Section IV.G.
10/10/2012:
Pre-SoftBank






Sprint offers $3.40 
for Clearwire
05/30/2013:
DISH proposal of 
$4.40 for Clearwire
06/20/2013:








Sprint offers $2.90 
for Clearwire







Sprint offers $2.97 
for Clearwire
01/08/2013:





p. 1 of 2 
E. Clark, International Finance, Second Edition, Thomson, 2002, p. 460 (emphasis added).
Excerpt: Conversion premiums typically range from 15% to 30% when the 
bond is issued.
P. Vernimmen, P. Quiry, M. Dallocchio, Y. Le Fur, A. Salvia, Corporate Finance: Theory 
and Practice, Fourth Edition, John Wiley and Sons, Ltd., 2014, p. 433 (emphasis added).
Excerpt: The conversion premium is the amount by which the conversion 
price exceeds the current market price of the share.  A conversion 
premium is typical.
D. Vance, Raising Capital, Springer Science+Business Media, Inc., 2005, p. 335 (emphasis 
added).
Excerpt: A conversion premium is the additional cost to acquire stock via a 
conversion as compared to purchasing a stock in the market.  A 
conversion premium can be stated in dollars as the excess of the 
conversion price over the market price.  For example if the 
conversion price is $20 per share and the market price is $18, the 
conversion premium is $2 ($20 - $18).
G. Morgenson, C. Harvey, The New York Times Dictionary of Money and Investing, Times 
Books, 2002, p. 58 (emphasis added).
Excerpt: Conversion premium - The extent by which the conversion price of 
a convertible security exceeds the prevailing common-stock price
at the time the convertible security is issued. 
B. Cornell, Corporate Valuation – Tools for Effective Appraisal and Decision Making, 
Irwin Professional Publishing, 1993, p. 283 (emphasis added).
Excerpt: The conversion price measures the amount of the bond’s par value 
that must be given up to purchase one share of stock.  As long as 
the stock price is below the conversion price and the dividend 
payout rate is below the interest rate on the bond, bond-holders 
will never voluntarily convert. 
Appendix A 
( )
p. 2 of 2 
D. Emery, J. Finnerty, and J. Stone, Corporate Financial Management, Pearson Prentice 
Hall, 2007, p. 350 (emphasis in original).
Excerpt: Each bond can be exchanged for common stock at a stated 
conversion price at any time prior to maturity.  This (strike) price 
usually exceeds the issuer’s share price at the time of issue.  In 
other words, the conversion option is normally issued out-of-the-
money, typically by between 10% and 20%. 
LearnBonds Bond and Finance News at http://learnbonds.com/4782/convertible-bonds/
Excerpt: All convertible bonds have a conversion price.  This price can be 
expressed in different ways and is almost always substantially 
higher than the stock price at the time the bond is issued. 
ThisMatter.com at http://thismatter.com/money/bonds/types/convertible-bonds.htm
Excerpt: When the bond is first issued, the bond price is much higher than 
the conversion parity price.  The difference between the bond price 
and the conversion parity price is the conversion premium (aka 
premium over conversion value). 
Wellesley Investment Advisors, Inc., at http://halbertwealth.com/articles/top-ten-
questions.pdf?pdf=wellesley-top-ten-questions
Excerpt: Conversion prices are typically set at a premium to the market 
price of the stock when a convertible is issued.  The premium is 
often in the 30-40% range… 
